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Assumptions Used in Arriving at Fiscal Estimate

Although the proposed rules would newly result in review and approval of documentation relating to tax credits
for producing film productions or for establishing film production companies, the number of these reviews and
approvals is expected to be too small to result in significant changes in the Department’s costs for administering
its business development programs. Therefore, the proposed rules are not expected to have any significant fiscal
effect on the Department.

The overall revenue impact on the state is uncertain and could be significant. The actual revenue impact will
depend on the effectiveness of the tax credits in inducing new activity, the extent to which benefits accrue
primarily to film productions and to film production companies that would not occur in Wisconsin without the
credits, and the magnitude and nature of the expenditures associated with the new film productions.

The proposed rules are not expected to impose any significant costs on the private sector, because the rules
address only voluntary submittal of documentation relating to tax credits for producing film productions or for
establishing film production companies.

Long-Range Fiscal Implications

The long-range fiscal implications are not know at this time, because there is too much uncertainty about
whether the tax benefits will actually accrue only to film productions and to film production companies that would
not occur in Wisconsin without the benefits.
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